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Electricity Rate Increases

18.0

16.0 s/

14.0
=
s 12.0 == Al sectors
4
§ - Residential
E .
2 10.0 = Commercial

/ == |ndustrial

8.0 \_/

6.0 /_-

4.0

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016



How do we get to lower rates?

e

+ Establish clear goals for utilities

* Make energy efficiency investments that allow the
state to close plants and not have to replace them

* Address capacity constraints through rate design that
sends better price signals to customers

+ Better utilize existing capacity and close marginal units



Michigan Energy Plan - Goals
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Energy efficiency potential study
.‘

+ “Achievable” potential of 15% reduction of
demand over ten years

« Estimated cost of $22/MWh (~60% of the
variable costs of generating power)

* Oppose repeal of the “most” cost effective
method of meeting energy demand.
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Electricity Load by Class — Consumers Energy

I Streetlighting 1/ Wholesale

B Commercial ™ Industrial

m Residential

«%”

Il ‘7

i

9000.000

8000.000

7000.000

6000.000

5000.000

=
=

4000.000

3000.000

2000.000

1000.000

0.000

LELQ
699g
Lovg
€€eg
5908
L6gL
6clL
1952
€6€L
qeel
LSoL
6889
129
€699
SQ€9
179
6109
1885
€149
Shas
LL€S
60¢S
170S
€/gb
Soly
LESY
69¢Y
Lotk
€cob
S9g€
L69€
6TS¢
19€€
€61€
Sco€
VA T4
699t
125¢

€6€t
9g8LT
/10t
6tgL
1891
€161

SheL
Ll

6001
(R 4e]

€/9

<To}]

LEE

691

Hour of Year



Reduced costs through rate

design
.

* Deployment of advanced meters has made time-of-day
pricing possible.

* Pilot programs show time-of-day pricing has the ability to
shave peak residential demand by 630 MW for Consumers
Energy and 521 MW for DTE - about the same as capacity of
nine announced coal plant closures (1200 MW)

* Expanded to all customers classes, could reduce utility costs
by over $200 million a year
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DTE coal plant capacity factors
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Renewable Energy — Continue the

transition to cleaner energy
o

* Increase commitment to renewable energy.
* Only power source that can guarantee long-term stable prices

+ Cost of renewable energy today are at or below costs of other
energy sources

* Companies looking at energy mix when deciding where to locate

* Improves public health through reduced emissions

Control Costs Minimize Risks Protect Public
Health and
Natural Resources




Buyer’s market for solar

\
* Recent bids at ~$65/MWh
* Long-term stable prices

* Delivers power during peak usage hours
* Can be delivered using Michigan labor and materials
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Can Integrated Resource Planning

replace standards?

\

« Shareholder interests will trump ratepayer interests

* IRP has not resulted in significant energy efficiency
investments

* Leaving decision making to utilities has resulted in
high costs for Michigan ratepayers

* |IRP can compliment and fine tune direction given by
the legislature or administration
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Our electric utility is investing $7.5 billion in three key % DTE Energy-
areas thrnugh 2019 oy

$5.7 billion l;.: .

Base New Environmental Total
Infrastructure Generation

DTE Business Update, March 24, 2015
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Generation replacement will significantly increase DTE Electric’s % DTE Energy’
investment over the next 10 years -

(billions)

DTE Electric Total Investment

~$9.0

~$7.5
New generation
investment
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Capacity Opportunities . . . . aies oversy)

| apacity Growth Over Next Ten Years r

780 MW

e
Fok -

7,500 -

Control Costs

=
|
T T T T T 1
Jackson Plant ROA Palisades PPA MCV PPA | MISO Zone 7
Replaces  Eliminated? Expires 2022 Expires 2025 | Shortage 2016
Classic Seven | 2,000 MW
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Consumers Energy — 3" Quarter 2014 Report




Next steps for Michigan
\

* Need for define our energy goals more clearly

* Need to improve long-term planning

* Need to harness information technology to achieve
desired outcomes

* Increase the authority of the PSC to protect ratepayers
* Focus on reducing system-wide cost for all ratepayers
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